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INDEPENDENT AUDITOR'S REPORT

To the directors of

THE PROSTATE CANCER FIGHT FOUNDATION

We have audited the accompanying financial statements of The Prostate Cancer Fight Foundation, which
comprise the statement of financial position as at July 31, 2018 and the statements of operations and
changes in net assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with similar organizations, The Prostate Cancer Fight Foundation derives revenues from
donations and fundraising activities, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, our verification of these revenues was limited to the amounts recorded in the
records of The Prostate Cancer Fight Foundation and we were not able to determine whether any
adjustments might be necessary to donations and fundraising revenues, net expense and cash flows for
the years ended July 31, 2018 and July 31, 2017, current assets and net assets as at August 1, 2017 and
August 1, 2016 and July 31, 2018 and July 31, 2017. Our opinion on the financial statements for the year
ended July 31, 2017 was modified accordingly because of the possible effects of this limitation in scope.

Qualified Opinion

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph,
the financial statements present fairly, in all material respects, the financial position of The Prostate
Cancer Fight Foundation as at July 31, 2018 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants
Licensed Public Accountants

Renfrew, Ontario
November 13, 2018.
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THE PROSTATE CANCER FIGHT FOUNDATION

STATEMENT OF FINANCIAL POSITION

JULY 31, 2018

2018 2017
ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 2,476,862 $ 2,531,350
Receivable from Ride for Dad (note 4) 204,523 12,383
Accounts receivable 3,858 7,207
HST receivable 80,484 70,561
Prepaid expenses  17,075 2,075

2,782,802 2,623,576

DEPOSITS 6,228 8,303

$ 2,789,030 $ 2,631,879

LIABILITIES AND UNRESTRICTED NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 84,957 $ 78,059

UNRESTRICTED NET ASSETS 2,704,073 2,553,820

$ 2,789,030 $ 2,631,879

Approved by the Board:

GARRY JANZ
. . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . Director

BYRON SMITH
. . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . Director

JOHN MCKINLAY-KEY
. . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . Director

(See accompanying notes)
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THE PROSTATE CANCER FIGHT FOUNDATION

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

YEAR ENDED JULY 31, 2018

2018 2017
Revenue

Donations $ 1,481,757 $ 1,531,772
Sponsorship and other fundraising amounts 766,786 594,347
Total fundraising 2,248,543 2,126,119
Less:

Fundraising services provided by the Ride for Dad (note 4) (420,600) (410,636)
Non-recoverable portion of HST on fundraising services (16,572) (44,723)

Net fundraising revenue 1,811,371 1,670,760
Interest and other revenue 22,055 20,073

1,833,426 1,690,833

Expenses
Research grants (note 5) 917,379 1,038,199
Education and awareness 571,325 626,688
Salaries and benefits 46,840 118,902
Outside services 85,866 80,995
Office and administration 23,073 36,858
Professional fees 38,690 37,134

1,683,173 1,938,776

Net revenue (expense) 150,253 (247,943)

Unrestricted net assets at beginning of year  2,553,820 2,801,763

Unrestricted net assets at end of year $ 2,704,073 $ 2,553,820

(See accompanying notes)
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THE PROSTATE CANCER FIGHT FOUNDATION

STATEMENT OF CASH FLOWS

YEAR ENDED JULY 31, 2018

2018 2017
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Net revenue (expense) $ 150,253 $ (247,943)

Changes in level of:
Receivable from Ride for Dad (192,140) (381,887)
Accounts receivable 3,349 13,684
HST receivable (9,923) 12,405
Prepaid expenses (15,000) 28,939
Accounts payable and accrued liabilities 6,898 (40,838)

(56,563) (615,640)

CASH FLOWS FROM FINANCING ACTIVITIES
Decrease in deposits 2,075 2,075

DECREASE IN CASH AND CASH EQUIVALENTS (54,488) (613,565)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,531,350 3,144,915

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 2,476,862 $ 2,531,350

(See accompanying notes)
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THE PROSTATE CANCER FIGHT FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JULY 31, 2018

1. NATURE OF OPERATIONS

The Prostate Cancer Fight Foundation (the "Foundation") was incorporated under the Canada Corporations
Act on January 21, 2005.  The Foundation received its Certificate of Continuance under the Canada Not-for-
Profit Corporations Act on October 9, 2014. 

The Foundation is a registered charity under the Income Tax Act and was formed to provide funding to
organizations that conduct research and to promote education and awareness of prostate cancer.  

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian standards for not-for-profit
organizations and include the following significant accounting policies:

a) Cash and cash equivalents

Cash and cash equivalents include cash on deposit with financial institutions, demand deposits and short-
term investments with maturity of 90 days or less at acquisition.

b) Revenue recognition

i) Fundraising

Donations, sponsorship and other fundraising amounts are recognized as revenue when
received.

ii) Investment income

Investment income is comprised of interest from cash and cash equivalents. Revenue is
recognized on an accrual basis. Interest on investments is recognized over the term of these
investments using the effective interest method.

c) Financial instruments and measurement

The Foundation initially measures its financial assets and financial liabilities at fair value adjusted by
transaction costs in the case where a financial asset or liability is subsequently measured at amortized cost.

The Foundation subsequently measures cash and cash equivalents at fair value at the statement of
financial position date. All other financial assets and financial liabilities are measured at amortized cost at
the statement of financial position date.  Financial assets measured at amortized cost include accounts
receivable and the receivable from the Ride for Dad and financial liabilities measured at amortized cost
include accounts payable and accrued liabilities.

d) Contributed goods and services

Volunteers contributed goods and time to assist the Foundation in carrying out its mandate. Due to the
difficulty of determining their fair value, contributed goods and services are not recognized in these financial
statements.

e) Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.

Management makes accounting estimates when determining the collectibility of its receivables and
significant accrued liabilities. By their nature, these estimates are subject to uncertainty and the impact on
the financial statements of the current and future years could be material.
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THE PROSTATE CANCER FIGHT FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDEDJULY 31, 2018

3. FINANCIAL INSTRUMENTS

The Foundation is exposed to the following risks through its financial instruments. The following analysis
provides a measure of the Foundation's risk exposure and concentrations. 

The Foundation does not use derivative financial instruments to manage its risk.

Credit risk

The Foundation is exposed to credit risk resulting from the possibility that parties may default on their
financial obligations. The Foundation's maximum exposure to credit risk represents the sum of the carrying
value of its cash and cash equivalents and receivables.

The Foundation's cash and cash equivalents are deposited with a Canadian chartered bank and as a result,
management believes the risk of loss of these items to be remote.  

The Foundation manages the credit risk of its receivables by reviewing receivables on a monthly basis and
following up on any outstanding amounts. Management believes that all receivables will be collectible and
that no provision for uncollectible amounts is necessary.

Liquidity risk

Liquidity risk is the risk that the Foundation cannot meet a demand for cash or fund its obligations as they
become due. The Foundation meets its liquidity requirements by preparing and monitoring detailed forecasts
of cash flow from operations, anticipating investing and financing activities and generally holding assets that
can be readily converted to cash. 

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices.  Market risk is comprised of currency risk, interest rate risk and other price risk. 

i) Currency risk

Currency risk is the risk that the fair value of instruments or future cash flows associated with the
instruments will fluctuate relative to the Canadian dollar due to changes in foreign exchange rates.

Substantially all of the Foundation's operations are transacted in Canadian dollars and as such, are not
exposed to significant currency fluctuations.

ii) Interest rate risk

Interest rate risk refers to the risk that the fair value of financial instruments or future cash flows associated
with the instruments will fluctuate due to changes in market interest rates.

A portion of the Foundation's cash and cash equivalents bear interest at a fixed interest rate and there are
no other interest bearing instruments held by the Foundation. Management is of the opinion that the
Foundation's exposure to interest rate risk is minimal.

iii) Other price risk

Other price risk refers to the risk that the fair value of financial instruments or future cash flows associated
with the instruments will fluctuate because of changes in market prices (other than those arising from
currency risk or interest rate risk), whether those changes are caused by factors specific to the individual
instrument or its issuer or factors affecting all similar instruments traded in the market.

The Foundation is not exposed to other price risk.

Changes in risk

There have been no significant changes in the Foundation's risk exposures from the prior year.
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THE PROSTATE CANCER FIGHT FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED JULY 31, 2018

4. RELATED PARTY TRANSACTIONS

The Foundation is related to the Ride for Dad ("RFD"). Some of the Board of Directors of RFD are also
members of the Foundation's Board of Directors. RFD is a not-for-profit organization which operates
fundraising events to support prostate cancer research. 

Effective August 1, 2016, the Foundation entered into an annual renewable agreement with the RFD with
respect to its annual fundraising activities. Under this arrangement, any sponsorship revenues, are first
retained by the RFD to completely fund the administrative expenses for the RFD's National Office with
any excess being for the Foundation. In addition, this agreement also stipulates that the RFD provides
fundraising services to the Foundation with these services being on a cost recovery basis. The cost
recovery amount in the current year was $420,600 (2017 - $410,636). 

The net contribution to the Foundation for the 2018 fiscal year-end was $2,248,543 (2017 - $2,126,119)
with the balance of the 2018 fiscal contribution included in the receivable from the RFD of $204,523
(2017 - $12,383). The amount was fully received subsequent to the year-end.  

All of the above transactions occurred in the normal course of operations and were recorded at the
exchange amount which is agreed upon by all parties.

5. COMMITMENT

The Foundation, in conjunction with the fundraising efforts of the Ride for Dad, had committed $400,000
to the Prostate Cure Foundation to fund a clinical trial relating to prostate cancer therapy. This
commitment was funded in four equal instalments of $100,000 with all four instalments having already
been made by March 2018.
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